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Amador Water Agency 
 

 Capacity Fee Development Charge Setting Policy 
Reviewed and Adopted 

3-28-24  
 
______________________________________________________________________________ 
 
 
100.00 Purpose of the Policy 

Capacity Fee Charges (CFCs) are one-time charges collected as a condition of 
establishing new or increased service that provide the new or growing customer’s share 
of the costs of new and existing water facilities.  CFCs are a means of balancing the 
benefits of the Agency’s infrastructure investments between existing customers and 
new customers. CFCs are calculated based both on “buy-in” to the existing system and  
an “incremental capital improvements” approach to address necessary system 
expansion.   The CFCs thereby implement the Agency’s policy of having “growth pay 
for growth.”  CFCs are often referred to in the water industry as connection fees, system 
development charges, or impacts fees, and before 2021 were called Participation Fees 
at Amador Water Agency. 

 
 
200.00 Policy 

CFCs are intended to reflect the benefit afforded to new customers from previous 
Agency investments in system capacity. CFCs are also commonly used to assess the 
cost of expansion and its additional capacity requirements. In establishing CFCs, the 
following factors will be considered:  
 
A. Meeting Legal Requirements – CFCs will be established and administered to cover 

the infrastructure cost associated with new system demands according to a current 
nexus study, in compliance with applicable law including Government Code 
Section 66000 – 66025 (“AB 1600 Requirements”), and in consultation with legal 
counsel.  CFC revenue will be deposited in a separate fund for system 
improvements. 

B. Methodologies – CFCs will be established using generally accepted methodologies 
and will include a debt service credit to fairly account for the method of financing 
used for growth and expansion projects.  

C. Establishing Final CFCs – The Board will establish the final CFCs, taking into 
consideration the cost-based levels of the charges and the Board’s policy or 
decisions as it relates to the sharing of growth-related costs between existing rate 
payers and new customers connecting to the water or wastewater system. At no 
time will the Board establish or adopt CFCs greater than the calculated cost-based 
CFCs.  

D. Adjustments – CFCs will be adjusted annually to reflect cost changes in materials, 
labor or real property applied to projects or project capacity using the Engineering 
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News-Record Construction Cost Index for San Francisco.  A comprehensive review 
and update of the CFC methodology shall occur at least every five years.  

E. Master Plan and CFCs –Whenever the Water or Wastewater System Master Plan is 
updated, the Agency may update the CFCs to reflect the changes in planning, 
infrastructure, and capital financing. 

 
300.00       Implementation 

This policy addresses setting and adjusting CFCs.  Determining when CFCs are owed 
and quantifying and collecting them is addressed in Chapter 2 of the Agency’s Water 
Code of Regulations. 

 
400.00 Authority 

The General Manager and Financial Services Manager are responsible for adherence 
to this policy and regular reporting of the Agency’s financial status. Board oversight 
will be accomplished through regular reporting of financial status and review of this 
Policy. 

 
500.00 Policy Review 

This Policy will be reviewed at least every two years. 


